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The sustained weakening 
of the shilling against major 
world currencies has led 
to exporters reaping big. 

The biggest beneficiaries 
include horticulture, tea 
and coffee farmers whose 
exports are paid in dollars, 
euros and sterling pounds. 

A strong euro, dollar or 
sterling pound means 
more shillings for local 
exporters given that they 
would receive dues in 
foreign currencies.. 

The local unit has been 
steadily losing ground 
against the dollar, the 
euro and the sterling 
pound since January 
this year, exchanging 

Waning Shilling, exporters gain
up to ksh.107 to the 
dollar. The euro and the 
sterling pounds have also 
been going in the same 
direction as the dollar. 

Data from the Central Bank 
of Kenya (CBK) shows 
that the shilling has lost 
ground by about 15 per 
cent since January. This 
has seen exporters earn 
Sh160 for every sterling 
pound worth of exports 
sold up from the Sh138 
they earned in January. 

The US dollar has 
strengthened against the 
local unit, gaining over 13 
per cent in value in the 
same period. This has seen 
tea and coffee exporters 
earn over Sh 100 for 

every dollar of exports, up 
from the Sh90 they were 
receiving at the beginning 
of the year. Exporters are 
now receiving over Sh110 
for every euro earned, up 
from the Sh108 in January.

Other beneficiaries in the 
poor performance of the 
shilling are companies in 
the tourism industry such as 
airlines, hotels and tourist 
attraction sites who are 
paid in foreign currency. 

Other winners are firms in 

the export processing 
zones who produce 
goods mainly for 
exports to other 
countries abroad.

Weak Shilling makes 
imports more expensive 
which could curb the 
appetite for imported 
consumer goods. For 
horticulturists they 
still have to import 
most of their farm 
inputs and thus taking 
a little of their gain. 

Kenya aims to increase its 
influence in the Japanese 
markets. Various trade 
relations are taking 
place including hosting 
Tokyo International 
Conference on African 
Development (TICAD) 
summit, the first in sub-
Sahara Africa during the 
second half of 2016. 

Kenya-Japan promising trade relations

Estimates suggest that 
trade between Kenya and 
Japan was above 1.5 
billion US dollars in 2014.

 Talks are in process 
over the introduction of 
direct flights between 
Nairobi and Tokyo.The 
direct flights would be 
an advantage to Kenya’s 
horticulture industry as 

the nation would start 
selling directly to Japan; 
flowers will get there 
quicker and will be cost 
effective. Kenyan Foreign 
Affairs and International 
Trade Cabinet Secretary 
Amina Mohamed earlier 
said that the mooted 
direct flights would see 
the volume of trade and 
tourism improving.

Products that Japan 
markets require from 
Kenya include cashew 
nuts, macadamia 
nuts and Sesame 
apart from flowers. 

Kenya is also targeting 
a piece of the Sh3.2 
trillion ($32 billion) in 
Japanese commitments 
towards investment 
and development 

assistance to Africa that 
was pledged last year. 

There have been bilateral 
meetings between Japan 
Prime Minister Shinzo 
Abe and President 
Uhuru Kenyatta in Tokyo 
earlier this year, and 
also a follow-up of the 
business forum between 
Japanese investors, the 
Kenyan government and 
private sector officials.

The country seem keen 
on attracting more 
Japanese investors 
with an eye on some of 
the major investment 
projects in infrastructure, 
energy, oil and gas as it 
seeks to realize growth 
blueprint in Vision 2030.

Kenya’s, H.E. President Uhuru Kenyatta and Japan’s, H.E. Prime 
Minister Shinzo Abe, during the bilateral meeting


